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restore economic order, and with it political harmony, in
Germany.
Conditions precedent were the uniting of all the economic
forces in Germany, the balancing of the budget and the
conclusive establishment of Germany's incapacity for pay-
ment. When this was done Briining, after long negotiations
with the creditor states, was able to get their word that at
the next Lausanne Conference (June 1932) the whole of
Germany's reparations liabilities would be considered settled
by a final instalment of three milliards of marks. As men-
tioned above, Briining could not reap the glory of this great
success, because he was overthrown at the end of May.
Although Papen, as Briining's successor, signed the Lausanne
Treaty, the contemporary world was sufficiently just to pay
its tribute of recognition not to Papen but to Bruning. At
least this was true of foreign contemporaries and the initiated
in Germany itself. With the masses Papen certainly sought
to make of it a great success for the policy of his Govern-
ment. But even the German people at that date no longer
had a proper understanding of the reparations question.
The final solution of the reparations question would
probably have been reached by Bruning much earlier had
not the blizzard of the world economic crisis descended
upon Germany with particular violence precisely in the
year 1931.
The World Economic Crisis
In March 1930, right at the beginning of Bruning's
Government, the first indications of the world economic
crisis were recognisable in the Reich. Enormous losses,
caused by the collapse of speculation in Wall Street, took
place on all the Stock Exchanges of the world, and not least
in Germany. German industry had to limit its production
from week to week, the unemployment figures soared. But
the German banks still held out, currency was maintained.
Then in March 1931 Dr. Curtius, Bruning's Foreign
Minister, in company with Schober, the Austrian Foreign
Minister, hit upon the idea of urging a customs-union